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A

A

Recognized representative of
the European mining industry;

Service provider to its
members with regard to EU

policy;

Network for cooperation and
for the exchange of
Information throughout the
sector within Europe;

Link to contacts with the
mining community throughout
the world.

Euromines
represents large
and small
companies and
their subsidiaries
in Europe and in
other parts of
the world which
provide jobs to
more than

350,000 people .

Their activities
and operations
produce more
than 42 different
metals and
minerals .
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euromines
RESOURCES
Europe has a viable resource base
DEMAND
The demand for raw materials is continuously Increasing
STANDARDS

The EU should maintain an enabling environment to
achieve the highest standards in the extractive industries
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Euromines cu euromines

European Innovation Partnership (EIP) on raw materials
A Raw materials are an Engine for Growth in the EU
A Strategic Implementation Plan for the EIP on raw materials
A Competitiveness study, Critical raw materials study
Innovation/Research & Technical Development

A Horizon 2020

A Extractive industry as a major contributor to innovation in EUraw
materials supply

Communication

A Improve the image of the industry as more environmentally
friendly, trustworthy and innovative

A Establish and maintain good relationships with target audiences
A Share Knowledge
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Increased im

A Minerals and metals represent the basis for  any industrial
production process. They provide  both everyday products and
new solutions for modern infrastructure and technologies

A Increase in population and living standards  will continue to drive
growing demand for raw materials. Due to these developments
resource efficiency measures such as optimizing reuse and
recycling as well as extension of lifespan of products are not
expected to close the material deficit by 2050.

A European mining companies and technology companies are
playing an increased global role in securing access to raw
materials.
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of world minere

A In 2010, the nominal value of world mineral production was
nearly four times higher than it had been in 2002. D uring this
period, growth in value has been significantly greater than
growth in world gross domestic product (GDP).

World GDP and mineral production - 1992 to 2010
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Source: Raw Materials Group; World Bank.
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Fraser Institut eumé}%s
Policy Potent

The Fraser Institute published the 2012/2013 annual survey of mining and exploration
companies to assess how mineral endowments and public policy factors such as taxation

and regulation affect exploration investment.

The Policy
Potential Index
(PPl is a

B Hariing composite index,
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EXxport restricti euromines

A Important raw materials sources are increasingly located in parts of the
world which lack political and economic stability. Over 50% of major
reserves are located in countries with a per capita gross national income
$10 per day or less.

Location of mining by region, 1850 - present
A There are over 450 export BN Europe  WENEN USA  BEEEN China  WEEEEN USSR/CIS WS Australia and Canada
restnctlons on more th an 400 [ 6 resource rich developing countries (Chile, Brazil, Peru, South Africa, Zambia, DR Congo)
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EU mines £
most effic

euromines

A EU companies are at the forefront of
Innovation in raw -materials supply

A World renowned development  and
manufacture of mining and mineral
processing equipment

A Competing in a global market through
stand -out productivity performance

A Meeting or exceeding
environmental & safety standards
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A Upgrading & maintaining infrastructure
(health, transport,

A Accommodating increased urbanisation

A Deploying new sustainable technologies

A Sharing equitably the benefits of new technologies

A Re-balancing lifestyles and employment across EU regions

The EU mining industry consistently adds more to
proven reserves than it takes away
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EU 28 share of Glo

euromines
Source: BGS
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EU280s r el atglobale NE&lloatputeseem$ to have
decreased over the last 10 years BUTGIlobal output itself has
Increased significantly in that period.

The EUhas excellent transport networks and Infrastructure.

Srong support for R&I activity especially from public funds
combined with a wide range of academic facilities provide
a fertile environment for new innovative technologies to be
developed within the EU.

A stable investment climate  buté P o | iar Jegislation may,
In some cases, impact negatively.

Whilst there is political will to ensure security of supply,
political opposition, as well as public opposition, especially
locally, can work to hinder the development of the
extractive industries.
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Raw Materi

A Comprehensive data is lacking , but it is understood that
some of EUoperators experience higher costs, specifically in
labour and energy compared to competitors.

A There is a lack of knowledge of mineral endowment. A
number of countries promote private sector investment in
exploration. Such measures are rarely found in the EU28.

A The mining depth for some metals in the EUis deeper than in
many countries and thus is likely to result in higher costs.

A Although R&D activity in Europe receives strong public sector
support and funding, current levels of private funding are
higherin comparator countri es. OLeakaged o
outside the EUis also a risk.
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A For a small number of minerals the  EUis the world leader in
production, e.g. salt . However, only for gypsum and potash
does the EU account for over 10% of global production.

A Economic and market data appear to show the EUas
having a declining importance in the global market since
2003, as evidenced by its declining share of the world
production, whilst the trade data indicate large trade deficits
for ores.

A Performance is not uniform, there are significant variations.
For example , recent data demonstrates that the EU28 trade
balance is positive for semi -finished critical metals and for
non -aggregate construction minerals.
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Cost Struct euromines

A The EU generally has higher labour and energy costs but there is
little reliable data on energy efficiency.

A Thisis particularly relevant to metal mining. Energy Is required for
mining and beneficiation of o res and thus higher unit costs
place the sector at a significant competitive disadvantage.

A Much depends on the extent to which innovation within industry
has allowed for the higher unit costs to be offset by improved
productivity with respect to these input factors.

A Data on labour productivity and profitability is poor and it is
difficult to draw specific conclusions.  The best performers are
countries which tend to have large open -pit mining operations,
so the data may reflect, in part, the nature of the mineral
endowment settings rather than a more fundamental structural
problem of competitiveness.

A Open -pit mining is also influenced by a wide range of other
social, environmental and economic factors
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competitive

Improve knowledge of mineral endowment

There has been a lack of investment in basic geological survey

work. The fundamental knowledge base is much weaker than it

could be. This increases the risk of undertaking exploration

activity, which, in turn, holds back the development of t he EUDO:
indigenous resources.

More basic research is required to improve our understanding of
Europeds geol ogy and thus to condu
effective exploration. Other countries have been able to

Incentivise exploration by the private sector via the use of tax

breaks and other fiscal instruments. The EU should seek to

iImprove the knowledge of mineral endowment using modern

techniques and seek to incentivise relevant research.
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Increasing knowledgs euromines
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