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Foreword

2005 was a good year for the Global and the European
extractive industry. The consumption and prices for
commodities reached a high level and allowed the companies to
recover after years of depressed prices. The good economical
results facilitated new investments in exploration, research and
development and investments in new production projects. The
Chinese demand for primary and secondary resources
remained strong and is expected to continue to grow, even if it
may be not at the same rate as in the past year. The
development of the energy sector, during the year has been
dramatic. Energy prices have increased and put extreme
pressure on the extractive industry in Europe even to the extent
that plant closures have been announced. Going forward the
development of this sector will have an important role also in Euromines to assure our
industry can compete on equal terms with the rest of the world.
The association has developed further and strengthened its relationship to the New
Member States. We are pleased to see an increased active participation of our Eastern
European colleagues and also the European Commission's support in fostering the
further integration. It has been interesting to follow the need for information that has
been requested from our New Members, which request has naturally put a lot of
pressure on the whole organisation for for timely and quality responses.
The year 2005 has also seen the adoption of a new Directive on the Management of
waste from the extractive industry and the development of new directives in the area of
water management. All these will bring additional requirements for the sector in terms
of environmental protection and bureaucracy which need to be dealt with. That being
said, the consultation process, in particular on the “mine waste directive” was well
handled and has yielded good results.
For the coming months we are looking forward to similar good consultations on water
and soil.
The association staff has grown to 4 permanent staff members. In 2005 we welcomed
Johannes Drielsma who joined in June as our environmental manager. At the end of the
year Nathalie Williams joined the Secretariat who replaced Mr Fudel who had left midyear.
I would like to thank all our members, the commitees and especially our staff for the
successful year 2005 and all the hard work they put in.

Tom Niemi
President
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1. The renaissance of mining in Europe - New deposits New mines
The sector's contribution to economic growth and economic competitiveness

1.1 The Chinese boom - supply of metals and minerals for a
European downstream industry
2005 was a very successful year for the European mining industry. Prices for most commodities
- after years of depression - reached levels which allowed for good profit margins and allow now
for major new investments. The reason for all of this was the boom in the Chinese economy and
that for many commodities China has been the main driver of consumption in 2005.
It should be noted that Europe is relying in many areas on imports from other parts of the world.
This is particularly the case for metal ores and concentrates, but also for a series of industrial
minerals. Whilst China was and has been exporting many minerals and a growing number of
products over the past years, it has also been massively absorbing primary and secondary raw
materials from all over the world in 2005 which has led to an overall increase of prices for
primary and secondary raw materials and has rendered deposits previously considered
uneconomic economical under the current market conditions.

In terms of the general consumption of metals, China today consumes 17% of the world's
metals production and this is growing at an annual rate of 12 %. This results in a 2 % growth
globally of all metals. Similar figures could be established for the consumption of industrial
minerals since they are similarly linked with many consumer products.
Taking into account the Chinese population growth, a longer strong increase in consumption is
still expected although the various experts make different forecasts depending on their
assessment of the energy situation in China. Decisions such as the building of gas pipelines from
Russia to China, however, will fuel further growth expectations.
Consumption in industrial minerals has also risen considerably and means that in many industrial
minerals the Chinese production provides 50 % and more of the world production. Due to its
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The Evaluation of the implementation of the EU Communication on the Sustainable
development of the EU non-energy extractive industry from 2000
In 2005 DG Enterprise reviewed a number of its activities including the EU Communication on
the Sustainable development of the EU non-energy extractive industry from 2000. It appointed a
consortium of consultants to investigate the relevance and the uptake of the communication's
recommendations. The process will be finished in the first half of 2006 and the final report is due
then.
However, preliminary conclusions indicated that the objectives of the Communication in the
priority area of environmental protection are still highly relevant in the view of the interviewed
stakeholders.
With the amendment of the Seveso II Directive and the adoption of the Directive on the
management of Waste from the extractive industry at the beginning of 2006 the
Communication's aim of creating more effective legislation that contributed to the safe
operations of extractive industry installations, and to the sound management of extractive waste,
seemed to have been achieved to a large extent. Most stakeholders were satisfied with both
Directives, and with the fact that their tangible effect is likely to be limited to the most dangerous
/ polluting activities. As for the BAT note, most stakeholders viewed this in a positive light, but
whether it will provide effective guidance to regulators, the industry and others will not be known
until the Directive on the management of waste from the extractive industry is implemented.
While the use of voluntary agreements and initiatives seems to have increased in most EU
Member States over the last five years, it is not clear whether these have been inspired by the
Communication or by a general shift in the industry.
Large companies increasingly issue environmental reports, and the take-up of environmental
management systems in line with ISO 14001 is on the rise; EMAS, however, hardly plays a role
in the non-energy extractive industry.
The exercise to develop sustainable development indicators has been found useful, but it is also
generally acknowledged that the indicators do not yet facilitate a detailed assessment of the
industry's environmental performance. Some progress has been made on the Communication's
recommendation to study the issue of the net societal costs and benefits of measures affecting
the industry in order to be better able to assess what environmental objectives should be
adopted from a societal point of view. Such analysis is expected within the context of the EUfunded network of mining regions ENMR which has such analysis included in its work
programme. The reports are expected in 2006. This can only be considered as a first step and
needs to be followed up and clarified.
Thus, the EC has delivered on all of the actions in the area of environmental protection that the
Communication recommended it to take, but there are no indications that the Communication
has made any significant difference in the behaviour of other stakeholders.
While most agree with the recommendations in principle, few seem to have acted upon them,
and the increase in the use of non-regulatory instruments that can be observed in many MS is
likely to be more the result of individual considerations by the stakeholders involved than of the
Communication's encouragement. At best, the Communication, and possibly the
study/inventory, may have raised awareness of voluntary initiatives to a degree.
The issues of accident prevention and waste management have been addressed to the
satisfaction of the majority of stakeholders since the adoption of the Communication in 2000.
There does not seem to be an urgent need to review any other legislation to improve the
industry's environmental performance at present. However, most industry representatives, and a
significant proportion of competent national authorities, demand a review of certain pieces of
environmental legislation (in particular EC legislation on biodiversity) with a view to reducing its
perceived negative impact on the competitiveness of the sector. In particular, a guidance note on
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in 2003 on Milos, Greece, and the one in June 2005 in Aachen, Germany. These conferences
continue to develop and discuss the indicators scientifically, but also address the implementation
and reporting issues. This has become more and more important due to the growing number of
indicators being developed, such as for example under the Global reporting initiative with its
Metal and Mining Supplement.
The future will show how the various indicators on resource productivity, eco-efficiency, and
resource specific impacts, to be developed also under the EU's Strategy for the Sustainable Use
of Natural Resources, will have to be reported. It should however be kept in mind that a onesided reporting in Europe without any comparison to the performance around the rest of the
world will not lead to any appropriate conclusions and policy making. Without doubt, progress
and innovation in environmental protection is needed, but it cannot be achieved in isolation and
at the cost of European primary industry losing out to other parts of the world which are far less
environmentally conscious.

2.3 The EU's environmental legislation and its impacts on the
EU extractive industry
Waste Management: the adopted Directive on the management of waste
from the extractive industry
In January 2006 the industry saw the adoption of the Council Directive on the management of
waste from the extractive industry. Adoption followed an extensive dialogue with Parliament and
Council and has led to a much more balanced piece of legislation.
What remains to be developed are answers to a number of technical issues, including points
such as the methodology for waste characterisation, sampling and testing as well as
classification of sites and inventories and the guidelines for the financial guarantees; These
issues will be discussed and agreed upon in the Technical Adaptation Committee of the Member
States in the coming two years. It is expected that part of the tasks will be dealt with in a CEN
Technical Committee 292 WG 8 which was established in 12005 and which includes, among
other scientific experts, a number of industry representatives including members of
EUROMINES.
Water Management: Proposed Directive on Groundwater
The European Commission is in the process of developing a Directive on Groundwater, as
stipulated by the Water Framework Directive. Although the extractive industry is largely
exempted from the Framework Directive, the sector needed to ensure, through detailed
discussions with Member State representatives and Parliamentarians, that the Groundwater
Directive will provide adequate provisions for the extractive industry.
In particular the various emission limits and indicators for good water quality as well as special
water management aspects relevant for the extractive industry were discussed in the relevant
working groups and workshops. The second reading in the Parliament is foreseen for the spring
2006.
The EU energy policy
The secure supply of energy at competitive prices and the development of energy prices are key
factors for the competitiveness of the extractive and mineral processing industry.
The industry is monitoring the development of the EU's energy supply policies and the
liberalisation policy of the electricity and gas markets very closely. Of great concern is therefore
the energy policy of the new Member States which are closing more and more coal mines and
switching to gas. The growing dependency on imports is of long-term concern for the energy
consuming industries.
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exposure led to many interventions of raw material producers (REACH ALLIANCE), from the
extractive industry.
EUROMINES welcomed the restrictions of the scope for registration proposed by the
Parliamentarians and the Council for “naturally occurring minerals” and the limitation to those
minerals that contain hazardous substances in certain concentrations. The authorisation
procedure is still of concern since it will still pose substantial difficulties due to the wide variety of
composition among mineral substances.
EUROMINES was actively involved in developing the European Commission's implementation
documents, the so-called RIPs which will be concluded before the summer 2006.

3. The sector's contribution to Europe's social cohesion

With the enlargement of the European Union, the number of mining regions and communities in
Europe has increased by 100 % and with it also the potential of and the issues around the
extractive industry, such as the development of the regions, the restructuring, and rehabilitation
issues. The industry is therefore working actively to integrate these new regions and
communities, their enterprises and their employees into the constructive dialogue in Europe. To
this end the industry continued to use all available stakeholder fora and initiated new activities
and conferences.

3.1 Social Dialogue at European level
Social Dialogue Committee “Extractive Industry”
Within the existing Committee, the number of actively participating employers and employees
from Eastern European Countries has increased in 2005.
The Committee addresses EU policy issues which are of concern to the extractive industry in
general, be it, for example, the energy policy or the resource strategy. In this context the Social
Dialogue Committee held its annual conference in Poland in order to address the need for a
resource policy for Europe and the need for extensive Social dialogue due to the current
restructuring policies, in particular in the energy sectors in the New Member States, which has
had a major impact on employees and their families.
In addition, health and safety or training issues are of interest and following the adoption of an
agreement on H & S issues the first interim report was presented which concluded that, for most
parts of the agreement, a complete implementation in the Member States could already be
reported. A further investigation and report will be due on two years.
One of the upcoming issues will be the concept of Corporate Social responsibility, which is a
concept currently promoted by the European Commission. The Committee decided to establish
a working party to investigate the concept and its relevance to the sector in more detail and to
collect good examples of such practices in the sector. This work will be continued in 2006.
- NEPSI - Multisectoral negotiation platform on respirable crystalline silica
2005 saw a major exercise in the realm of Social dialogue at European scale under the
leadership of IMA, the Industrial Minerals Association. On the issue of respirable crystalline silica
a large number of social actors, employers and unions, from various sectors, including
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3.2 European Network for Mining Regions

Born from a cooperation idea between the Regional offices of Northern Sweden and Lapland
and EUROMINES and following the approval in 2004, the new EU-funded network of mining
regions started its activities in 2005 in full force.

Its general objectives include
developing a publically-driven European collaboration of regional partnerships in
the mining regions (including representatives from local/regional authorities,
industry, R&D institutions, union, NGOs);
uncovering innovations required to secure future successful regional
development and to highlight actions to meet these needs and objectives;
recognising the network as a genuine stakeholder in the future debate on EU
policies;
maintaining competitiveness by fostering European co-operation of actors in the
mining regions;
articulating the common interests of the mining regions towards European
institutions;
enhancing the image of the extractive industry and a positive attitude on new
investments in mining regions;
dissemination of innovative ideas;
overcoming cultural barriers and building an environment of mutual respect and
trust.
The various regions have embarked on indepth regional analyses and a SWOT analysis
comparing the strong and weak points of the
regions. As a result, they started to develop a
Roadmap for the mining regions in Europe,
trying to draw conclusions from this analysis
and recommendations what needed to be done
in Europe to foster and develop these regions
through EU and national policies.
The ENMR draft roadmap will address the three
dimension of sustainability, to include the
thematic areas:
1) Regional Functions,
Industries and Clustering
2) Socio-Economic Effects
3) Mining and the Environment
Those reports will be finalised in 2006, the final year of the project and will be presented at a final
conference. It is hoped that this work can be continued in a new project in and after 2006 since
the information exchange amongst and between the regional authorities and the exchange with
EU officials from Commission and Parliament has proven extremely useful. With the increasing
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number of environmental directives of relevance to the extractive sector being adopted in
2004/2005, the importance of the dialogue with the regional authorities will increase in the
coming two to three years. EUROMINES therefore strongly supports this network.
- Environmental Partnership for Mining in Romania (EPM)
The Environmental Partnership for Mining in Romania (EPM) is a stakeholder
consultation of a different kind since it addresses mining related issues at a
national level by involving many key players and stakeholders in and around
the sector.
The foundation registered in Romania in 2005 is an extensive network of
professionals and concerned people. The foundation is supported by the
mining, environmental, and research industries, and by both governmental and nongovernmental organizations. The ultimate goal is to provide support along the long and often
difficult road leading to sustainable development. EPM is a focal point for addressing relevant
issues and policies of a generic nature at national level and of a specific nature at regional level.
a picture of the choices that mining communities currently face;
specific factual information on the existing situation of some mining projects;
relevant information on social, environmental and economic issues within the context of
sustainable development;
future co-operation on research and environmentally related projects and all possibilities
to restore environmental integrity into sites previously negatively impacted by mining;
site visits to mine sites to fully and professionally assess their situation first hand;
informed discussion leading to effective action by multiple parties - thus providing a
robust basis for sustainable development through diversification of its origin;
case studies and experiences as well as the BAT document that can be used for similar
sites in other parts of Romania and neighboring regions, and for education and training.
In 2005 the foundation held a major conference with the participation of the Romanian Minister
of Environment and the European Commission in Bucharest in which new EU environmental
legislation and its implementation in Romania was one of the key issues.
Case studies have since been worked on and for 2006 more activities are planned such as
seminars on Best available technology in mine waste management and Environmental Impact
Assessment.

3.3 Education and training - improving the human capacity in
the sector
The Foundation of European Mineral Programmes (FEMP) is the formal contact between Industry
and the European universities. Members of Euromines and a number of other companies have
supported the programs from the beginning. All of the universities involved have good and strong
ties with the mining, processing and metallurgical industries in their respective countries.
Through these pre-existing ties, strengthened by the co-operation of the joint education
programs, the relevance and acceptance of research are enhanced. The involvement of Industry
with the program stimulates interaction and improves the quality of the program.
The Board of directors of the Federation includes professors and one delegate of the industry,
appointed by Euromines, the European Association of Mining Industries, Metal Ores and
Industrial Minerals, who acts as a representative of the major European mining / mineral
companies. In total some 25 companies are now member of FEMP.
All these companies have representatives at the Industrial Advisory Board (IAB), which meets
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